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I Hichlights:
Price band (Rs) Rs. 70-84 B The company is into equity broking and is a member of
NSE, BSE, MCX-SX and USE.
IPO Opening Date 30/09/11
. B The Indore head quartered company has 14 branches, out
IPO Closing Date 05/10/11 of which 12 in Madhya Pradesh and 2 in Maharastra.
Issue Size Rs.28.00 - 33.60 Crore ITSL has also 60 business associates mainly concentrated

The company has small scale of operations in
highly competitive broking industry and it has
low market share. The geographical concentration
with limited branch network and high dependency
on capital markets which are inherently volatile
leading to uncertainties in its earning profile. The
company will face challenges due to strong
competition from national brokers with a pan-
India presence. Moreover, the company is
relatively unknown outside the M P and may find
it difficult to penetrate the other markets. After
the IPO the expanded equity of the company
will be Rs.6.00 crore. At Rs 70-84, the offer is
being around 25 PE on its FY 11 earnings, on
the post issue capital. Which is quite high while
establishing players such as Edelweiss Capital,
Motilal Oswal and Emkay Global and others
have disappointed the investors. Hence we
recommend to Avoid this issue.

m IPO grade 2 by CARE.

B Small scale of operations in highly competitive broking

H low market share and limited revenue diversification.

B The geographical concentration with limited branch

in the state of M. P.

The primary object of IPO is for working -capital
requirement, set up of regional and corporate office
premises, expansion of branches.

In FY11, ITSL has achieved total income Rs.4.74 crore
and PAT of Rs.1.95 crore.

industry

network

high dependency on capital markets which are inherently
volatile leading to uncertainties in ITSL’s earning profile.
The company’s expansion plan faces challenges.

The company will face challenges due to strong
competition from national brokers with a pan-India
presence. Moreover, the company is relatively unknown
outside the M P and may find it difficult to penetrate the
other markets.

DISCLAIMER

The information provided by or in this newsletter is generally from the press reports, electronic media, research websites and other media. The
information also includes information from interviews conducted, analysis, views expressed by our research team. Investors should not rely solely on
the information contained in this publication and must make their own investment decisions based on their specific investment objectives and
financial position and using such independent advisors as they believe necessary. The material and the information provided by this newsletter are
not, and should not be construed as an advice to buy or sell any of the securities named in this newsletter. SIHL may or may not hold positions in any
of the securities named in this newsletter as a part of its business. Past performance is not necessarily an indication of future performance. SIHL does
not assure for accuracy or correctness of information of reports in the newsletter.
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